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CONFIDENTIAL KABUL 1596 

E.O. 11652: GDS 
TAGS: ECRP, ETRD, AF 

SUBJECT: AFGHAN GOVERNMENT TO SUBSIDIZE SOME IMPORTS IN NEW 
AFGHAN YEAR 

REF: KABUL 1404 

1. AFGHAN GOVERNMENT ANNOUNCED MARCH 1 1 ON RADIO AND IN 
PRESS THAT DURING AFGHAN YEAR 1353 BEGINNING MARCH 21, GOA WILL, IN 
EFFECT SUBSIDIZE IMPORTATION SOME CONSUMER GOODS IN ORDER MAINTAIN 
PRICES AND HELP PREVENT INFLATION FOR THESE ESSENTIALS. GOODS 
AFFECTED AND ACTION TO BE TAKEN AS FOLLOWS: 

A. EDIBLE COOKING OIL: EXEMPT FROM ALL CUSTOMS DUTIES. 

AFGHANISTAN IMPORTS MOST OF ITS EDIBLE OIL NEEDS FROM IRAN 
WITH SOME FROM SOVIET UNION. EDIBLE OIL HAS BEEN IN SHORT SUPPLY 
IN MARKET SINCE CURTAILING IMPORTS FOLLOWING JULY, 1973 CHANGE 
OF GOVERNMENT. 

B. NON-LUXURY COTTON TEXTILES: LOWER CUSTOMS DUTIES ON THESE 
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SUPPLY LOCAL NEEDS, GOA EARLIER PLACED BAN ON EXPORTS LOCALLY- 
PRODUCED COTTON TEXTILES. THIS IS FURTHER MOVE DESIGNED TO 
ENSURE ADEQUATE SUPPLIES AT REASONABLE PRICES FOR DOMESTIC MARKET. 

C. PETROLEUM PRODUCTS (INCLUDING GASOLINE AND DIESEL FUEL) 

AND SUGAR: CURRENT GOVERNMENT-CONTROLLED PRICES WILL BE 
MAINTAINED. AFGHANISTAN IMPORTS BULK ITS NEEDS THESE COMMODITIES 
FROM SOVIET UNION UNDER BILATERAL TRADE AGREEMENT. DESPITE HIGHER 
SUGAR PRICE IN CURRENT BILATERAL AND POSSIBLE HIGHER PRICES FOR 
SOVIET-SUPPLIED PETROLEUM PRODUCTS, GOVERNMENT WILL MAINTAIN 
CURRENT FIXED RETAIL PRICES. NOTABLE EXCEPTION THIS DECISION IS 
SUGAR FOR INDUSTRIAL USE WHICH WILL NOT RPT NOT BE SUPPLIED AT 
CURRENT FIXED PRICES. 

2. AT SAME TIME GOA ANNOUNCED REDUCTION OF 75 PERCENT IN CUSTOMS 
DUTIES ON IMPORTED PAPER AND NEWS PRINT. THIS PRESUMABLY DESIGNED 
PROMOTE GOVERNMENT'S PUBLIC LITERACY CAMPAIGN. 

3. ACCORDING GOA ANNOUNCEMENT, THESE DECISIONS WILL COST GOA 
SOME ONE BILLION AFGHANIS IN REVENUE LOSSES THROUGH ELIMINATING OR 
LOWERING CUSTOMS DUTIES AND SUBSIDIZING PRICES. 

4. COMMENT: EMBOFF INFORMED BY MINCOMMERCE OFFICIAL THAT GOA HAS 
DECIDED NOT RPT NOT TO SEEK SUBSTANTIALLY HIGHER PRICES FOR 
NATURAL GAS EXPORTS TO SOVIET UNION AS QUID PRO QUO OF SOVIET 
AGREEMENT TO MAINTAIN PRICES PETROLEUM PRODUCTS EXPORTED TO 
AFGHANISTAN AT CURRENT BILATERAL PRICES NOT RPT NOT WORLD MARKET 
PRICES. MINCOMMERCE JALALLAR SCHEDULED TO DEPART FOR MOSCOW 
MARCH 14 TO COMPLETE ANNUAL BILATERA NEGOTIATIONS AND SIGN 
BILATERAL AGREEMENT. NEW REPUBLIC S PRICE DECISIONS OBVIOUSLY 
POPULAR AND DESIGNED TO INCUR FACOR WITH MAJORITY LOWER INCOME 
GROUPS. ACCORDING BAKHTAR (GOVERNMENT) NEWS AGENCY, PEOPLE IN 
PROVINCES AS WELL AS IN CAPITAL WELCOME DECISION AS ' MANIFESTATION 
OF GOOD WILL OF NATIONAL LEADER (DAOUD) AND GOVERNMENT'S SINCERE 
DESIRE FOR PUBLIC WELFARE. END COMMENT. 
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